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SUBJECT: COMMUNITY'S INTERPRETATION OF GATT ARTICLE XIX ON 
RETALIATION ON SPECIALTY STEEL 

REF: EC BRUSSELS 1386 

1 . DURING A RECENT DISCUSSION ON SPECIALTY STEEL, 

FIELDING LET DROP THAT THE COMMUNITY HAD PREPARED 
CONTINGENCY PLANS FOR RETALIATION SHOULD THE UNITED 
STATES CONTINUE TO MAINTAIN UNCHANGED IMPORT QUOTAS 
ON SPECIALTY STEEL. 

2. FIELDING, WHO SEEMS TO BE SUPPORTED BY HIJZEN, 

SAID THAT THE COMMUNITY'S INTERPRETATION WAS THAT 
A SAFEGUARD ACTION UNDER GATT ARTICLE XIX HAD TO BE 
ON AN MFN BASIS. (WE NOTE FROM THE ANALYTICAL INDEX 
OF THE GENERAL AGREEMENT ON TARIFFS AND TRADE, 

MARCH 1970, PAGE 108, POINT 5(B) THAT THIS INTERPRETA- 
TION CORRESPONDS TO THE HAVANA CHARTER INTERPRETATIVE 
NOTE AD ARTICLE 40.) HOWEVER, ACCORDING TO 

LIMITED OFFICIAL USE 
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FIELDING, THE COMMUNITY ALSO INTERPRETS ARTICLE XIX 3(A) TO MEAN 
THAT RETALIATION AGAINST SUCH A SAFEGUARD ACTION DOES NOT NEED 
TO BE ON MFN BASIS. WE EXPRESSED SOME SKEPTICISM AT THIS INTER- 
PRETATION. 

2. WE DO NOT KNOW WASHINGTON'S VIEWS ON THIS 

POINT, BUT FIELDING'S STATEMENT CAME AS A SURPRISE TO SOME OF US. 
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